COMMUNITY WEALTH BUILDING
The New Asset-Based Approach to 

Solving Social and Economic Problems

The pressures on our distressed communities
· Growing concentration of wealth 
· the top 5% of Americans own 70% of all financial wealth;
· the top 1% of Americans now claim more income per year than the bottom 100 million Americans taken together;
· the average family of color owns less than 10 cents for every dollar held by a white family;
· 2 of 5 American children are raised in asset-poor households, including 1 of every 2 Latino children and 1 of every 2 African American children.
· Fiscal crisis at all levels of government
· discretionary federal domestic programs now represent roughly 3 percent of the GDP, and the percentage is falling; 

· spending on such programs has decreased 40 percent since 1981; after adjusting for inflation, the federal government’s community development appropriations have declined by $2 billion since 1980;
· funding constraints at the federal level inevitably translate into state and municipal financial pressures;
· the result: declining funding for community building 
· Economic instability 
· capital is increasingly mobile, jobs are relocated to regions or countries with the lowest wages, corporations consider themselves transnational entities with no particular loyalty to any one community; 

· the result: a destabilized economic base in American communities as jobs are displaced, the local tax base decreases, and falling revenues result in cuts in needed neighborhood social services. 
An intervention that works: community wealth building

· A community wealth strategy employs local assets across many sectors to:

· support individual & family wealth building; 

· anchor capital, and therefore, jobs locally; 

· finance the provision of public services; 
· ensure local economic stability.
· Asset and wealth building strategies bring more dollars into the community by:

· helping low-income individuals to save and reinvest in their communities; 

· increasing the level of “common” assets within a community that are locally owned; 
· leveraging funds from locally-based “anchors” (such as city and county governments, hospitals, and universities) for community-benefiting purposes.

· Community wealth building models include a growing array of individual and common asset community development institutions. For example: 

· Individual Development Accounts: more than 50,000 Americans benefit from individual development accounts, with over $168 million being invested in IDA-financed asset purchases;

· Land Trusts: more than 150 community land trusts keep housing affordable for low and middle income families in gentrifying communities;

· Community Development Corporations: some 4,600 nonprofit CDCs anchor capital locally by developing residential and commercial property to meet local community needs; 

· Community Development Financial Institutions: community-focused banks, financial institutions, micro-enterprise funds, loan funds, and venture capital funds with combined assets exceeding $20 billion; 

· Credit Unions: more than 9,000 member-owned credit unions with a total of over 84 million members and assets of over $629 billion;
· Employee Ownership: nearly 10,000 employee-owned companies with more than 10 million workers; 

· Social Enterprise:  profit-making businesses run by non-profits generate billions of dollars worth of funding to support their mission-related work;

· Anchor Institutions: locally anchored “economic engines” such as universities, hospitals, cultural institutions, community foundations, faith-based institutions, and public utilities and other forms of city-owned municipal enterprise.

The opportunity: developing a comprehensive community wealth model
· A successful community wealth approach requires action at a number of levels: individuals, community organizations, foundations, anchors, business, and the public sector;
· There is no one right “community wealth approach” – what is required is a collaborative process that builds on existing local capacity to develop key initiatives that can help a city to achieve agreed-upon and measurable outcomes; 
· Which city will lead the nation in developing the first comprehensive strategy based on individual and common asset and wealth building?
For more information: 

www.Community-Wealth.org

